 METRO KAJANG HOLDINGS BERHAD

(Incorporated in Malaysia)

(Company No. 50948-T)

Notes To The Financial Statement 

A1.
Basis of preparation

The  financial report is unaudited and should be read in conjunction with the audited financial statements of the Group for the year ended 30 September 2002.

The accounting policies and methods of computation adopted by the Group in this financial report are consistent with those adopted in the financial statements for the year ended 30 September 2002 except for the adoption of new applicable MASB standards as follows:

MASB 22 – Segment Reporting

MASB 23 – Impairment of Assets

MASB 24 – Financial Instruments : Disclosures and Presentation

MASB 25 - Income Taxes

MASB 26 - Interim Financial Reporting

MASB 27 - Borrowing Costs

The impact of the  above MASB standards have been reflected in the current year’s financial statements, in particular the impact on the application of MASB 25 Income taxes.

In previous years, deferred tax was provided for using the partial basis of the balance sheet liability method.  Under the partial basis, deferred tax liabilities were provided if  liability was expected to arise in the foreseeable future and there were indications that the timing difference would be reversed thereafter. With the adoption of MASB 25, the Group changed its accounting policy to the comprehensive basis of the balance sheet liability method.  Under the comprehensive basis method, deferred tax liabilities are recognized for all material temporary differences.

The change in accounting policy has been applied retrospectively and the effects on the financial statements for the year ended 30 September 2002 are as follow:-

	
	As Previously Reported
	Effect of change in

Accounting policy
	As Restated

	
	RM’000
	RM’000
	RM’000

	Income Statement
	
	
	

	Taxation


	15,744
	354
	16,098

	Profit Attributable to 

Shareholders
	30,166
	(354)
	29,812

	
	
	
	

	Balance Sheet


	
	
	

	Retained profits
	145,710
	(3,275)
	142,435

	Property Revaluation 

Reserve
	37,310
	(3,481)
	33,829

	Deferred tax
	378
	12,430
	12,808

	Development properties
	119,347
	5,674
	125,021


A2.
Audit qualification

The Group’s preceding year’s financial statements for the year ended 30 September 2002 were not subject to any audit qualification.

A3.
Seasonal or Cyclical Factors 

The Group’s operations were not affected by seasonal or cyclical factors other than the general effects of the prevailing economic conditions.

A4.
Unusual  items

There were no unusual items affecting assets, liabilities, equity, net income or cash flows in the financial year ended 30 September 2003.
A5.
Changes in estimates

There were no material changes in estimates reported in the prior years  that have a material effect in the current financial year ended 30 September 2003  except as disclosed in Note A1 on the adoption of  new MASB standards.

A6.
Issuance and repayment of debt and equity securities

There were no issuance, cancellations, repurchases, resale and repayment of debt and equity securities for the year ended 30 September 2003, except the following:-

(i) 23,750,000 new ordinary shares of  RM1.00 each issued pursuant to the Bonus Issue.

(ii) 23,750,000 new ordinary shares of RM1.00 each issued pursuant to the Rights Issue of  shares  with Warrants.

(iii) 2,260,000 new ordinary shares of RM1.00 each issued pursuant to the Special Issue.

(iv) 23,750,000 Warrants issued pursuant to the Rights Issue of shares with Warrants. 

(v) 11,000 new ordinary shares of RM1.00 each issued pursuant to the Employees’ Share Option Scheme.

A7.
Dividend paid

The  tax exempt interim dividend of 2 sen per share in respect of the financial year ending 30 September 2003  amounting to RM2,895,200 was paid on  11 July 2003.

A8.
Segmental reporting
Segmental information for the year ended  30 September 2003 are as follow: -

	
	Property Development  and construction

RM’000

	Manufacturing

RM’000
	Hotel, club and investment 

RM’000
	Trading

RM’000
	Services 

And others

RM’000
	Elimination

RM’000
	Consolidated

RM’000


	REVENUE

External Sales
	250,649
	       7,511


	  18,884
	 19,838
	  542
	      -
	   297,424

	Inter-segment sales


	 
	            -
	    5,500
	 12,014
	   41
	(17,555)
	           -

	
	250,649
	        7,511
	  24,384
	 31,852
	 583


	(17,555)
	    297,424

	RESULT
	
	
	
	
	
	
	

	Segmental Result   
	 48,909
	           928
	  8,599
	     576
	(1,719)
	
	      57,293

	Unallocated   

  Corporate

  Expenses
	
	
	
	
	
	
	           -

	Operating  profit
	
	
	
	
	
	
	      57,293

	Share of 

 losses of 

 Associated     

 Company
	
	
	
	
	
	
	       (215)

	Exceptional item
	
	
	
	
	
	
	            56

	Income taxes
	
	
	
	
	
	
	   (19,959)

	Net profit
	
	
	
	
	
	
	   37,175


OTHER INFORMATION

	Segment assets
	207,099
	 10,846
	223,311
	   6,345
	  35,097
	
	    482,698

	Tax recoverable
	       
	
	
	
	
	
	       2,861

	Consolidated 

  total assets
	
	
	
	
	
	
	       485,559

	
	
	
	
	
	
	
	

	Segment liabilities
	 32,902
	 6,562
	 36,261
	   5,202
	  28,014
	
	 108,941

	Provision of

 Taxation
	 
	
	     
	     
	  
	
	    5,352   

	Deferred tax
	
	
	
	
	
	
	   13,656

	Consolidated 

  Liabilities
	
	
	
	
	
	
	 127,949

	
	
	
	
	
	
	
	

	Depreciation and amortisation
	    1,234
	   353
	     553
	        10
	         91 
	
	


Note:  The construction division has been combined with property development division to form a reportable segment as a major part of its revenue is derived from internal property development projects.

A9.
Valuation of  Property, Plant and Equipment

Property, plant and equipment are stated at valuation less accumulated depreciation and accumulated impairment losses, if any, except for hotel property and freehold land which are not depreciated.  No revaluation of property, plant and equipment has been done since the preceding financial year ended 30 September 2002.

A10.
Material event subsequent to the end of the interim period

There were no material events subsequent to the end of the financial year that have not been reflected in the financial statements.

A11.
Changes in the Composition of the Group

On 30 September 2003, it was announced to the KLSE that the Company has disposed off its entire shareholding of 45,000 ordinary shares of RM1.00 each,  which representing 90% of the share capital of Agensi Pekerjaan Kurnia Ehsan Sdn Bhd, a dormant company, for a total cash consideration of RM2,000/-.

A12.
Changes in contingent liabilities or contingent assets

The net changes in the contingent liabilities of the Company to financial institutions and suppliers for banking and trade credit facilities granted to subsidiary companies since the preceding financial year ended 30 September 2002 recorded an increased of RM8.32 million. Total credit facilities with corporate guarantee utilised by subsidiary companies as at the date of issue of this announcement amounted to RM48,838,695/-. 

Additional information required by the Kuala Lumpur Stock Exchange (“KLSE”) Listing Requirements

B1.
Review of Performance of the Company and its Principal Subsidiaries

The Group’s turnover for the current quarter  increased by 116% to RM113.97 million compared to RM52.65 million in the preceding year corresponding quarter.  However,  Pre-tax profit for the current quarter reduced by 7% to RM10.83 million compared to RM11.68 million in the preceding year corresponding quarter mainly due to the provision for foreseeable losses for low cost housing development.  

For the financial year  ended 30 September 2003,  the Group registered a turnover of RM297.42 million , pre-tax profit of RM57.13 million and profit after tax and Minority interest of RM37.37 million. This represented an increased of  47% in turnover, 24% increased in pre-tax profit and 25% increased in profit after tax and Minority interest when compared to preceding year. This was mainly due to the higher percentage of completion for projects in Pelangi Damansara, Taman Bukit Mewah Phase 9 and Metro Point.  

The property development and construction division remains the major contributor to the Group’s turnover and profit before tax. 

In the opinion of the Directors, the results of the current quarter have not been affected by any transaction or event of material or unusual nature which has arisen between 30 September 2003  and the date of this announcement.

B2.
Material changes in the Profit before tax of the Current Quarter Compared with Preceding Quarter

	
	3rd quarter ended

30/06/2003

RM’000
	4th quarter ended

30/09/2003

RM’000

	Profit Before Tax
	23,519
	 10,831


Pre-tax profit for the current quarter reduced by 54% to RM10.83 million compared to RM23.52 million in the preceding quarter.  This was mainly due to provision for foreseeable losses for the low cost housing development in Pelangi Damansara project in the current quarter. 

B3.
Taxation

Taxation comprises of the following: -

Current quarter
Financial   







30/09/03


year ended










30/09/03








RM’000


RM’000

(i) Current taxation



     6,397


    20,199

(ii) Under/(Over) provision in prior year
      (142)                        
       (142)

(iii) Deferred taxation



      (222)
                       (98)

The effective tax rate applicable to profit of the Group for the current year to-date is higher than the standard rate of tax as no group relief of subsidiary companies’ tax losses is available and certain expenses and provisions were disallowed for tax purposes.

B4.
Profit/(Loss) on sale of unquoted investments and/or properties

There were no sale of investments and/or properties other than in the ordinary course of business for the financial year ended 30 September 2003.

B5.
Purchase or disposal of quoted securities

(a)
There were no purchase or disposal of quoted securities for the current year ended 30 September 2003. 

(b) Total investments in quoted securities as at 30 September 2003 are as follows: -









RM’000

	(i)      At cost
	2,778

	(ii)     At Book Value
	1,499

	(iii)    At Market Value
	1,499  


B6.
Status of Corporate Proposals

There were no corporate proposals announced which are pending completion as at the date of issue of this announcement.

B7.
Corporate Developments

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial year ended 30 September 2003 except as disclosed in Note A6 above.

B8.
Group Borrowings

The Group’s borrowings as at 30 September 2003 are as follows: -









RM’000

Short term - secured






  5,255 

                  - Unsecured






  9,235

Long term - secured






34,945                                                                                                               - Unsecured






     600

Foreign currency bank borrowing by a subsidiary company in the People’s Republic of China included in the above is as follow: -






Foreign


Ringgit







Currency

equivalent






   ’000


   ’000

Chinese Renminbi



 4,100


  1,864


The Group’s borrowings included Hire Purchase and Leasing.

B9.
Financial Instruments with Off  Balance Sheet Risk

There are no financial instruments with off balance sheet risk as at the date of issue of this announcement.

B10.
Material Litigation

There were no material litigation involving the Group during the financial year ended 30 September 2003.

B11.
Current Year Factors

Barring any unforeseen circumstances, the Board of Directors is confident that the Group will achieve satisfactory results for the financial year ending 30 September 2004.

B12.
Dividend

The tax exempt interim dividend of 2 sen per share was declared on 6 June 2003 and was paid on 11 July 2003. 

The Directors recommend a final tax exempt dividend of 3.5 sen per share in the current financial year ended 30 September 2003.  (2002: 3.9 sen tax exempt).

B13.
Earnings per share (“EPS”)

.


(a)
	Basic  EPS
	Current year

Quarter

30.09.2003
	Preceding year Quarter

30.09.2002
	Current year to date

30.09.2003
	Preceding year to date

30.09.2002

	Earning for the period (RM’000)
	4,783


	6,064
	37,373
	29,812



	Weighted average number of ordinary shares (’000)
	142,574
	121,125
	142,574
	121,125


(b)

	Diluted   EPS
	Current year

Quarter

30.09.2003
	Preceding year Quarter

30.09.2002
	Current year to date

30.09.2003
	Preceding year to date

30.09.2002

	Earning for the period (RM’000)

Potential interest saved with proceeds form the conversion of  Warrants (RM’000)
	4,783

  466
	6,064

-
	37,373

   1,523
	29,812

-

	
	5,249
	6,064
	 38,896
	29,812

	Weighted average number of ordinary shares (‘ 000)

Potential Ordinary shares from conversion of Warrant (’000)
	142,574

 23,750
	121,125

-
	142,574

23,750
	121,125

-

	Weight average on. No. of Ordinary Shares (’000)
	166,324


	121,125
	166,324
	121,125


Basic earning per share (sen)

                3.35
         5.01
    26.21
          24.61

Diluted earning per share (sen)

                3.16
          N/A
    23.39
            N/A
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